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The mortgage settlement
process (commonly known as
a “closing”) can be confusing,

and settlement costs can be high, so
it pays to educate yourself before you
get started. 

We, at Embarrass Vermillion Federal
Credit Union, are concerned that
some of our members may be getting
into low interest mortgages, but pay-
ing high closing costs, which winds
up negating the benefit of their refi-
nance or purchase.

Then there’s this question: who really
owns your mortgage after it has been
sold on the open market? 

In a real estate purchase situation,
buyers and sellers are free to negoti-
ate which party pays certain fees. In
a slow economy like this one, the
seller may agree to pay points or fees
generally assumed by the buyer to
sell the property. In a hot real estate
market, the buyer may have to
assume more costs to close the deal
as an incentive to the seller whose
property is in great demand.
Whatever is decided should be put
into a written contract. 

Be sure to shop around for attractive
settlement costs, or combination of
settlement costs and mortgage terms,

just like you would shop around for a
good interest rate. 

Here’s a rule of thumb: Settlement
costs will be about 3% of the price of
your home. However, some settle-
ment costs, such as homeowner’s
insurance, private mortgage insur-
ance, or points, can be more expen-
sive if your credit rating is too low,
too. Knowing your credit score,
therefore, can help you understand
how lenders will evaluate your appli-
cation and how that score may
impact the cost of your mortgage
loan and help you anticipate your set-
tlement costs. Your lender is required
to give you a copy of your credit

score as part of the process. Make
sure you get a copy. 

EVFCU charges a flat fee of $50 for
the mortgage application and actual
cost from the providers. We don’t
add hidden fees. We help our mem-
bers buy and keep their homes.

All funds in a “noninterest-bearing transaction account” are insured in full
by the National Credit Union Administration through December 31, 2012.
This temporary, unlimited coverage is in addition to, and separate from,
the coverage of at least $250,000 available to members under the NCUA’s
general share insurance rules. The term “noninterest-bearing transaction
account” includes a traditional share draft account (or demand deposit
account) on which the insured credit union pays no interest or dividend. It
does not include any transaction account that may earn interest or divi-
dends, a negotiable order of withdrawal (NOW) account, money market
deposit account, and Interest on Lawyers Trust Account (IOLTA), even if
share drafts may be drawn on that account. For more information about
temporary NCUA insurance coverage of transaction accounts, visit
www.ncua.gov.

Notice of changes in temporary NCUA 
insurance coverage for transaction accounts
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Embarrass Office

4880 Hwy. 21
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Fax: 218-984-2350
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All three offices are open from 
8 a.m. - 5 p.m., 

Monday through Friday.Credit Bureaus
Equifax: 800-685-1111  

(www.equifax.com)
Experian: 888-397-3742

(www. experian.com)
Transunion: 800-916-8800

(www.transunion.com)

Call any one 
of our offices 

for our 
‘Choice Loan’

rates.
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Your credit union urges you to
check your credit report
once a year to make sure it

is accurate and to ensure there are no
signs of someone else stealing your
identity. Thanks to federal legisla-
tion, consumers are entitled to a free
credit report annually to check for
errors and possible fraud. The
nation’s three largest credit bureaus,
Equifax, Experian, and
TransUnion, have made
it easy for you to check
your credit report at no
cost. You may request
your free credit report
online, by phone, or
through the mail. Free
credit reports requested
online are viewable
immediately upon
authentication of identity. Free credit
reports requested by phone or mail
are usually processed within 15 days
of receiving your request. 

To request your credit report online,

visit www.annualcreditreport.com.
For phone service, call 1-877-322-
8228. And to receive your report
through the mail, send an official
request form to Annual Credit Report
Request Service, P.O. Box 105281,
Atlanta, GA 30348-5281. The request
form is available online at
https://www.annualcreditreport.com/
cra/requestformfinal.pdf. 

If you do not have Internet access,
visit almost any library, get on an
Internet terminal, and print out a
copy from the above Internet
address. Ask for help if you do not
know how to use the Internet.


